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Trade Update August 2021: Surplus Reaches a Record High

Key Findings:

e The trade surplus recorded a record high driven by solid
exports, especially to China and the US.

e Strong demand from partner countries and rising
commodity prices boosted exports in August 21.

e The manufacturing sector began to improve, leading to
an increase in imports, especially imports of raw
materials and capital goods.

Update Summary

In August 2021, Indonesia recorded a USD 4.74 bn trade
surplus, higher than in the previous month (a USD 2.59 bn
surplus). Indonesia’s exports reached USD 21.42 bn or
+20.95% mom with imports reaching USD 16.68 bn or
+10.35% mom.

Table 1 Trade Summary

July MoM YoY 2021*
(USD bn) (%) (%)  (USD bn)
Trade 4.74 14.86
balance
Exports 21.42 +20.95 +64.10 162.23
Imports | 16.68  +10.35 +55.26  147.37
*Forecast

More Details

Trade Surplus in August 21 Reached its Highest Level

The trade surplus reached a record high of USD 4.74 bn in
Aug 21. The increase in the surplus in August 21 mainly owed
to a sharp increase in exports on a monthly basis thanks to
strong demand from partner countries and rising commodity
prices.

Chart 1 Indonesia’s Exports and Imports
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Chart 2 Exports Performance
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August 21: Solid Exports Performance

In August 21, Indonesia's exports rose further to USD 21.42
bn (+20.95% mom, +64.10% yoy) both in oil and gas and
non-oil exports. One factor behind the increase in exports in
August 21 was the continued strong demand from trading
partner countries in line with the easing of mobility
restrictions. Exports especially increased to China and the US.
In addition, the higher exports in August 21 were also driven
by rising commodity prices, especially of coal (+22.01%
mom), copper (+42.28% mom) and lignite (+38.54% mom).
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Chart 3 Imports Performance

US$ Bn
250.0
1 Jan-Augt (US$ Bn) Jan-Dec (US$ Bn)
2000 1917 eee . 1887
1713 1707
156.9
*
00 07 1474

1357 1384

126.6 1248 1242

1188 12

100.0

50.0

0.0

201 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

*Forecast
Source: BPS, Danareksa Research Institute

The easing of social restriction policies boosted imports in
August 21

On a monthly basis, imports rose to USD 16.68 bn (+10.35%
mom, +55.26% yoy) in Aug 21. The increase in imports was
driven by the relaxation of activity restrictions in Java and
Bali that lifted the aggregate demand and the resumption of
activities in the manufacturing sector. In August 21,
Indonesia‘s PMI began to show an increase even though it
remained in the contractionary zone (43.7). The increase in
activities in Indonesia’s manufacturing sector are reflected in
higher imports of raw materials and capital goods which
accounted for 74.20% and 14.47% of Indonesia's total
imports, respectively.

Meanwhile, on an annual basis, Indonesia's imports still

managed to grow by +55.26% yoy because of the low base
effect in 2020.

Chart 4 Growth of Imports (by component)

(%YoY)
100 4

80 +
60 -

40 +

A
o N

Consumer Goods

1J‘Y—V—V—\
| W
(40) 4

o= Raw Materials
Capital Goods

(60) -

Jan-18
Mar-18
May-18
Jul-18
Sep-18
Nov-18
Jan-19
Mar-19
May-19
Jul-19
Sep-19
Nov-19
Jan-20
Mar-20
May-20
Jul-20
Sep-20
Nov-20
Jan-21
Mar-21
May-21
Jul-21

Source: BPS

- End-

For further information, please contact :

Muhammad lIkbal Iskandar
Senior Researcher

(62-21) 29555777/888 ext 8203
muhammad.ikbal@danareksa.co.id

Sella Fitri Anindita

Researcher Specialist

(62-21) 29555777/888 ext 8202
sella.anindita@danareksa.co.id

Page | 2



Danarekssa

Research Institute

RESEARCH TEAM
Muhammad Ikbal Iskandar Sella F. Anindita
Senior Researcher Researcher Specialist
muhammad.ikbal@danareksa.co.id sella.anindita@danareksa.co.id

Martin Jenkins
Editor
martin@danareksa.co.id

Danareksa Research Institute
Menara Mandiri Building 8™ Floor
JI. Jenderal Sudirman Kav. 54 - 55

Jakarta, 12910
INDONESIA
Tel : (62-21) 29555 777 / 888 (hunting)
Fax : (62 21) 57982233

R Sy ssA A A A A e —————————

All rights reserved. No part of this publication may be reproduced, stored in retrieval systems, or transmitted, in any form or by any means, electronic, mechanical,
photocopying, recording, or otherwise, without the prior written permission of Danareksa Research Institute.

DISCLAIMER

The information contained in this report has been taken from sources which we deem reliable. However, none of Danareksa Research Institute and/or its affiliated companies and/or their respective employees and/or agents makes
any representation or warranty (express or implied) or accepts any responsibility or liability as to, or in relation to, the accuracy or completeness of the information and opinions contained in this report or as to any information
contained in this report or any other such information or opinions remaining unchanged after the issue hereof. We have no responsibility to update this report in respect of events and circumstances occurring after the date of this
report. We expressly disclaim any responsibility or liability (express or implied) of Danareksa Research Institute and/or its affiliated companies and/or their respective employees and/or agents whatsoever and howsoever arising
(including, without limitation for any claims, proceedings, actions, suits, losses, expenses, damages or costs) which may be brought against or suffered by any person as a result of acting in reliance upon the whole or any part of
the contents of this report and neither Danareksa Research Institute and/or its affiliated companies and/or their respective employees and/or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise,
in this report and any liability in respect of this report or any inaccuracy herein or omission here from which might otherwise arise is hereby expressly disclaimed. Accordingly, none of Danareksa Research Institute and/or its affiliated
companies and/or their respective employees and/or agents shall be liable for any direct, indirect or consequential loss or damage suffered by any person as a result of relying on any statement or omission in any information
contained in this report. This report is prepared for general circulation. It does not have regard to the specific person who may receive this
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